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CONSOLIDATED INCOME STATEMENT

The amounts presented in this document are exgt@sseousands of euros, except where otherwiseatsd.

12/31/2007 12/31/2006 Note
Revenue 106,705 99,29 NoZe 1
Other income 53 37F  Note 13
Totalrevenue 106,758 99,67
Cost of sales (72,632 (66,953) Note 15
Gross margin 34,126 32,71
Sellnrjg. cos1§ (6,664 (7'33J) Note 15
Administrative expensi (22,317 (21,842]
Operating margin 5,145 3,53f

Restructuring expenses - E
Other operating income and exper (1,018] 47] Note15.2

Goodwillimpairmen - Note ¢
Profit from operating activities 4,127 3,58

Share of profits from associates 256 g

Cost of net Qel. (239 (233 Note 16
Other financial income and expenses (561] (70|

Net profit before tax from continuing operations 3,583 3,281

Tax (1,011] 973 Note 17
Minority interests - i & Note 9
Net profit for the period 2,572 2,31p

Basic average number of shares outstanding 85,143 84,679 Note 8.4
Fully diluted average number ofsha 88,845 93,387 o
Basic garnmgs pgr share 0.03 0.0] Note 8.4.
Fully diluted earnings per share 0.03 0.02
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CONSOLIDATED BALANCE SHEET

12/31/2007 12/31/2006 Note
Goodwill 14,621 13,956 Note 3
Net intangible assets 579 677 Note 4
Net property, plant and equipment 3,846 3,433 Note 5
Investments in associates (joint ventures) 623 393
Non-current financial assets, net 296 296 Note 6
Other non-current assets, net 2,721 2,931
Deferred tax assets 1,183 1,804 Note 17
Non-current assets 23,869 23,490
Trade accounts receivable 30,771 29,842 Note 7.1.
Current tax - short-term - -
Deferred tax assets 1,177 954 Note 17
Other current assets 3,258 3,320 Note 7.2.
Cash and cash equivalents 4,537 4,164
Current assets 39,743 38,280
TOTAL ASSETS 63,612 61,770
Share capital 1,352 1,301 | Note 8.1.
Share premium 62,685 61,324 | Note 8.3.
Other reserves (34,504) (36,915) | Note 8.3.
Treasury shares (68) (68) Note 8.2.
Net profit - attributable to equity holders of tharent 2,572 2,319 | Note8.3.
Translation adjustment (372) 265 Note 8.3.
Equity - attributable to equity holders of the pdre 31,665 28,226
Minority interests (21) (21) Note 9
Equity 31,644 28,205
Provisions for contingencies and losses - non-atipertion 1,389 2,130 Note 10
Retirement benefit obligation 278 208 Note 10
Borrowings - non-current portion 64 351 | Note 12.1.
Other non-current liabilities 28 929 | Note 11.1.
Deferred tax liabilities - -
Non-current liabilities 1,759 3,618
Provisions for contingencies and losses - currertign 616 1,090 Note 10
Borrowings - current portion 515 928 Note 12
Bank overdrafts 4,939 6,981 Note 12
Trade accounts payable 8,277 8,402
Other current liabilities 15,862 12,546 | Note 11.2.
Current tax - short term - -
Current liabilities 30,209 29,947
Total liabilities 31,968 33,565
TOTAL LIABILITIES AND EQUITY 63,612 61,770




VALTECH S.A. — Notes to the consolidated finarst@tements - December 2(

valtech

12/31/2007 12/31/2006 Notes
Net profit - attributable to equity holders of tharent 2,572 2,319
Minority interests - -
Adjustments: transition to change in cash flow fromoperating activities
- Depreciation and amortization, net 2,276 1,974
- Impairment of goodwill - - Note 3
- Provision allocation for retirement benefits 70 (100) Note 10.2
- Change in other provisions (1,215) (898)
- (Gains)/Losses on the sale of non-current assets 66 (47) Note 15.2
- Expenses related to share-based payments 92 265 Note 18
- Profit from associates (175) 95
Finance cost 394 364 Note 16
Tax expense (including deferred tax) 1,011 973 Note 17
Net cash flow from operating activities before inteest and tax 5,091 4,945 -
Tax paid (@) (486)
Net change in current assets and liabilities 375 (3,529)
Net cash flow from (used in) operating activities 5,459 930 -
Purchases of non-current tangible assets (2,309) (1,766) Note 5
Purchases of non-current intangible assets (436) (1,501) Note 4
Proceeds from the disposal of non-current assets 61 23
Increase (decrease) in non-current financial assets 156 (57)
Net cash flow used in investing activities (2,528) (3,301) -
Interest paid (394) (364)
Capital increase 1,280 130 Note 8
Repayment of debt Valtech Web Agency (142) -
Increase (decrease) in borrowings (643) (1,025) Note 12
Net cash flow from financing activities 101 (1,259) -
Impact of changes in foreign exchange rates (617) (28)
Treasury shares (first-time adoption of IAS 32 003)
Factoring of receivables (first-time adoption oS8IR9 in 2005)
Net inflow/(outflow) of cash and cash equivalents 2,415 (3,658) -
Cash and cash equivalents at the beginning ofehed (2,817) 841 Note 12
Cash and cash equivalents at the end of the period (402) (2,817) Note 12
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CHANGE IN CONSOLIDATED EQUITY

(in thousands of euros) Number of shares ~ Share capital Share premium Reserves elprofit Treasury Trgnslatlon By ikl Mlnorlty Total
shares adjustments of the parent interests

As of December 31, 2005 84,161,468 88,2 61,001 (36,930) 300 (68) 1,207 26,793 (16) 26,777
Capital increase 1,196,642 18 323 - - 341 - 341
Appropriation of profi - - 30C (300! - - - - -
Remuneration paid in deferred shares } ) 263 : ) | 263 ) 263
Net change in shares held by . } . . } . : ) :
consolidated entitie
Net profit (loss) - - - 2,31¢ - - 2,31¢ (11) 2,30¢
Other operatior - - (548 - - - (548 - (548
Translation adjustmen - - - - - (942 (942 6 (936
cher income gnd expenses taken } ) (548) : ) (942) (1,490) 6 (1,484)
directly to equity
As of December 31, 2006 85,358,110 01,3 61,324 (36,915) 2,319 (68) 265 28,226 (21) 28,205
Capital increas 3,310,24 51 1,23( - - 1,281 - 1,281
Appropriation of profi - - 2,31¢ (2,319 - - - - -
Adjustment to share premit 131 131 131
Remuneration paid in deferred shares } ) 92 B ) | 92 ) 92
Net change in shares held by . } . . } . : ) :
consolidated entitie
Net profit (loss) - - - 2,572 - - 2,572 2,57
Other operatior - - - - - - - -
Translation adjustmen - - - - - (637 (637 (637
cher income gnd expenses taken } ) } : ) (637) (637) | (637)
directly to equity
As of December 31, 2007 88,668,358 1,352 62,685 (34,504 2,572 (68) (372) 31,665 (21) 31,644

The caption “Adjustment to share premium” refergdoognition of deferred tax asset adjusted agaiesigoodwill from the

acquisition of Par No. 1.
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NOTE 1 — ACCOUNTING POLICIES

Valtech Group’s consolidated financial statemerds the
year ended December 31, 2007 were prepared in dauoe

Equity method of accounting
Entities over which the Group exercises significafluence,
either directly or indirectly, are accounted forings the

with IFRS, as adopted by the European Union onequity method.

December 31, 2007. Comparative information wasatedtin
application of these same standards.

1.1. SCOPE AND METHODS OF CONSOLIDATION (IAS 27,28
AND 31)

The Group’s consolidated financial statements uheluhe
accounts of Valtech S.A. and of all its significant
subsidiaries, either majority owned or controlldécectly or
indirectly, as well as companies over which the upro
exercises significant influence.

Results of subsidiaries acquired or sold during pleeiod
under review are included in consolidated resuits wffect
from the date of acquisition or until the effectidate of
disposal.

Financial statements of subsidiaries may be rabtate
necessary to ensure compatibility with the stanslagblied
by the Group.

1.1.1.CONSOLIDATION METHODS

Full consolidation

All entities over which Valtech exercises contri, other
words those in relation to which it has the poweigbvern
financial and operating policies so as to obtainelfies from
their activities, are fully consolidated.

Control is assumed to exist whenever Valtech haldsctly
or indirectly, more than half of the voting righi§ an entity
and as long as no other shareholder or group oékbhlers
exercises substantive participating rights whichuldaenable
it to veto or block routine decisions made by theup.

Control also exists, in cases where Valtech hollEdr less
than half of the voting rights in an entity, wheae\t has
power (i) over more than half of the voting rigbtsvirtue of
an agreement with other investors, (ii) to govém financial
and operating policies of the entity under a retirta or
agreement, (iii) to appoint or remove the majority the
members of its board of directors or equivalent egoing
body, or (iv) to cast the majority of votes at nmieg$ of the
board of directors or equivalent governing body.

Valtech consolidates special purpose entities (bR it
substantively controls because it has the righolitain the
majority of the benefits from their activities oedause it
retains the majority of the residual risks relat@a particular
SPE or its assets.

Proportionate consolidation

Valtech accounts for entities over which it exegsigoint
control in association with a limited number of eth
shareholders under a contractual arrangement bgg usi
proportionate consolidation.

Significant influence is presumed to exist whenevaltech
holds, either directly or indirectly, 20% or morktbe voting
rights in an entity, unless it can be clearly destmted that
this is not the case. The existence of significafitence can
be evidenced by other criteria such as representatn the
board of directors or equivalent governing bodytef entity
held, participation in the policy-making processistence of
material transactions with the entity held, or ink@nge of
managerial personnel.

Non-consolidated entities

Interests in entities over which the Group doesexarcise
significant influence are carried at fair value @and
“Available-for-sale investments” in accordance withe
provisions of IAS 32 and IAS 39 relating to finaaci
instruments.

A list of the main entities either fully consoliéat or
accounted for using the equity method at DecembeB07
is presented in Note-2Scope of consolidation.

1.1.2.USE OF ESTIMATES

In order to prepare the Group’'s financial statemermhe
management of Valtech must make use of estimate® si
many of the elements included in these statememsat be
precisely measured. Management reviews these d¢esnma
light of changes in the circumstances on which theye
based or upon receiving new information or obtajnin
additional experience. Accordingly, all of the esites made
in the preparation of the consolidated financiateshents for
the year ended December 31, 2007 are subject nifisamnt
change.

The most significant estimates are presented iridi@ving
notes:

Note 3 - Goodwiill
Main assumptions used in determining recoverableusts:
models, discount rate, and perpetual growth re8e(8

Note 10 - Provisions
Provisions for termination benefits and
discount rate, success rate.

restructgri

Note 10.2. - Employee benefits
Discount rate, inflation rate, rate of return oramplassets,
future salary increases.

Note 17 - Corporate income tax
Assumptions used for the recognition of deferredaissets.

Note 18 - Share-based and similar payments

Model, underlying hypotheses used in determinings fa
values: underlying share price at the grant dakeroése
price, volatility.
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1.1.3.BUSINESS COMBINATIONS

Goodwill corresponds to the excess of business gwatibn
costs over the Group’s interest in the net fairugalof
identifiable assets, liabilities and contingenbiigies at the
date of the transaction, generally equivalent @ éffective
date of the business combination.

If the Group’s interest in the net fair value okidifiable

assets, liabilities and contingent liabilities i®ater than the
acquisition cost, the excess is recognized immelyiaas

income.

At the acquisition date, the cost of a businesshination is
allocated by recognizing the identifiable asse#dilities and
contingent liabilities of the acquired entity aeithfair value
as of this date, with the exception of non-curressets
classified as held for sale, which are recognizethair fair
value less costs to sell.

1.2.INTERCOMPANY TRANSACTIONS

All material transactions between consolidated tiewsti as
well as intercompany profits and losses are eliteitha

1.3.MINORITY INTERESTS

If a consolidated company has negative equity atethd of
the accounting period, any minority interest’s ghidrerein is
borne by the Group unless the minority shareholdenge
given an express undertaking to make good thenesbiaany
losses.

If such a company returns to profit, the group’arshin that
profit is recognized by the majority shareholdethivi the
limit of the losses previously recognized.

1.4. NON-CURRENT FINANCIAL ASSETS HELD FOR SALE
(IFRS 5)

Financial assets which are held for sale, anddledf which
is highly probable, are classified as held-for-stitancial

assets. In the case of a group of assets, and elated
liabilities, intended to be sold as part of a singhnsaction,
the group of assets and liabilities is treated single item.

Assets or groups of assets intended for sale assuned at
the lower of their carrying amounts and their featues net
of costs to sell.

Such assets are no longer subject to deprecig®nrequired
by IAS 12, deferred tax is recognized to refleot difference
between the consolidated amount of the assets tlispesed
of and their value for tax purposes. Assets anbilii@s
earmarked for disposal are disclosed on two distines of
the consolidated balance sheet; related itemscafnie and
expense continue to be included in the consolidatedme
statement captions corresponding to their naturbe T
carrying amount of such assets and liabilitieseMawed at
each balance sheet date in order to determinentoair@ of
any profit or loss adjustment which might be regdiin the
event of a change in their fair value net of costsell.

As of December 31, 2007 no available-for-sale faian
assets had been identified.

1.5.FOREIGN CURRENCY TRANSACTIONS (IAS 21)
Transactions denominated in foreign currencies are
recognized at the foreign exchange rates prevadinghe
transaction dates. Assets and liabilities remainaigthe
balance sheet date are adjusted to the rates lmgvai that
date and any resulting foreign exchange differenaes
recognized in the income statement unless the naligi
transaction was recognized directly in equity inichhcase
the foreign exchange differences are equally reizednin
equity.

1.6. TRANSLATION OF THE FINANCIAL STATEMENTS OF
FOREIGN SUBSIDIARIES (IAS 21)

The assets and liabilities of foreign subsidiades translated
at the foreign exchange rates prevailing at tharzs sheet
date. Income statement items are translated atvkeage
rates prevailing during the period. The resultirgnslation
differences are recognized directly in equity withi
translation reserves (for the Group’s share), othiwi
minority interests, and only impact the income estant in
the event of disposal of the company concerned.

In euros 12/31/2007 12/31/2006
Closing Average Closing Average
US dollar 0.67930 0,729%9 0,75800  0,7903
Pound sterling 1,36361 1,46(80 1,48520 1,4¢725
Swedish krona 0,10592 0,10408 0,11070  0,19812
Danish krone 0,13408 0,134p1 0,13410  0,13407
South Korean won 0,00073 0,00@79 0,00085 0,0p082
Indian rupee 0,01721 0,01767 0,01718  0,0}765

1.7.GoobwiLL (IAS 36,38AND IFRS 3)

If the recoverable amount of a cash-generating (@@U) is
less than its carrying amount, the resulting impaint loss is
first allocated against any goodwill previously agnized
and is charged to “Other operating expenses” ierd@hing
operating profit.

1.8.0OTHER INTANGIBLE ASSETS (IAS 38)

Software and similar items to which ownership rightave
been acquired, as well as internally developedwsoé
expected to have a beneficial, durable and measuirabact
on future results, are capitalized and amortizeer @eriods
of 3to 5 years.

The costs capitalized in the case of internally ed@yed
software are limited to the direct costs of thewelopment,
i.e. the applicable employment costs of the devak team
as well as any other production costs eligible drect
allocation.
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1.9.PROPERTY, PLANT AND EQUIPMENT (IAS 16)

Property, plant and equipment are recognized atrt@mad
historical cost less any impairment losses. Itemgs reever
revalued nor are any borrowing costs capitalized.

Depreciation is calculated on a straight-line hasiser
assets’ estimated useful lives, and is applied deets’
acquisition cost less any residual amount. Theovathg
estimated useful lives apply:

Fixtures, fittings & technical installations 8-16ars
Computer equipment 3-5 years
Furniture 5-7 years

1.10.FINANCE LEASES (IAS 17)

Iltems of property, plant and equipment leased oOpasis
which transfers to the Group substantially all tleks and
rewards incidental to their ownership are recoghiae fixed
assets in the balance sheet (under fixtures arigragat).

The asset is recorded in the balance sheet witltteffom
signature of the lease, at amounts equal to thevédue of
the leased items or, if lower, the present value thof
minimum lease payments.

Such items are depreciated on a straight-line bags the
shorter of their estimated useful lives, in the samay as for
similar items under full ownership, or over theation of the
associated leases.

The corresponding finance provided is recognized aas

liability. Costs of operating leases are recognizd an
expense of the period during which they are ina@lrre

1.11.IMPAIRMENT TESTING (IAS 36)

The Group regularly tests its tangible fixed assetodwill
and other intangible assets for impairment.

Such tests are performed by comparing assets’ ingrry

amounts with their recoverable amounts definedhasigher
of assets’ net selling prices and values in usienagtd on a
discounted cash flow basis.

Tangible fixed assets and intangible assets witlefiuseful
lives are tested whenever there is an indicatian tthey may
have suffered impairment.

Goodwill, other intangible assets with indefiniteetul lives
and intangible assets under development are testeld year
by comparison with the higher of the following amtsi

As the Group’s structure in general involves thistexice of
a single legal entity per country, goodwill is ayzdd by
geographical area and attached to the applicabkh-ca
generating units.

Impairment testing is performed on a basis consistgth

the approach employed by the Group when valuing

companies with a view to acquisition of a contrajlior other
interest.

The carrying amounts of assets are compared wihntt
present value of future cash flows on an afterdagis and
excluding the impact of financing costs.

The method assumes that operations are pursuefinitelg
subject to a modest rate of growth. The discoutet aaplied

corresponds to the Group’s average cost of cagitalote 3.2.
regarding goodwill impairment).

An impairment loss is recognized in the amount af a
excess of an asset’s recoverable amount, as jfisedeover
its previous carrying amount.

If the fair value of an intangible asset (with #weception of

goodwill) or tangible fixed asset subsequently éases such
that its recoverable amount exceeds its carryinguenty the

associated impairment losses previously recogniaee

reversed in profit or loss.

Impairment losses recognized in respect of goodask
never reversed.

1.12.TRADE ACCOUNTS RECEIVABLE

Trade receivables are recognized at their nominabuent
which corresponds to their fair value.

Doubtful receivables are subject to provision tiex their
risk of non-recovery.

In accordance with IAS 32 and 39, trade receivabidsect
to factoring arrangements are disclosed as redeivadind
short-term borrowings to the extent that the cattral
arrangement does not transfer substantially allrigles and
rewards associated with the trade receivablesetditiancing
institution.

1.13.FINANCIAL INSTRUMENTS (IAS 32AND 39)

The Group uses interest rate and foreign curreeciyatives
with the aim of hedging the exposure to interesé rand
foreign exchange risk involved in its ongoing opierss.

In accordance with 1AS 32 and 39, all such finahcia
instruments are recognized in the balance shetiteat fair
value whether or not they meet the criteria for deed

- The present value of estimated future operating cas accounting defined by IAS 39. In the same way thanges

flows for 5 years (in detail) plus a terminal amtun

- The net sales amount (if there is an active mddret
the asset concerned).

in fair value of such derivatives, whether qualifyias cash
flow hedges or not, are recognized in the incoratestent.
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1.14. CASH, CASH EQUIVALENTS AND SHORT-TERM
INVESTMENTS (IAS 7 AND 39)

As provided for by IAS 7, “Cash flow statementshet
amount of cash and cash equivalents disclosedenc#ish

of allocation and is recognized, at that date,ramarease in
share and share premium offset within equity, blitiey a
deferred remuneration account which is subsequehtlyged
to profit or loss over the period of acquisition tfe
corresponding rights.

flow statement comprises both cash (on hand andtl cal

deposits) and cash equivalents (i.e. short-terghliliquid
investments that are readily convertible to knowroants of
cash and which are subject to an insignificant oskhanges
in value).

The above amount thus does not include either imassts
with initial non-cancelable maturities of more th#émee
months or bank accounts subject to restrictionseonittance
(for reasons of exchange control, etc.) in respégiarticular
countries or business sectors.

1.15.PROVISIONS FOR RETIREMENT AND SIMILAR BENEFITS
(IAS 19)

e Post-employment benefits
After their retirement, Group employees receive Si@ms
computed in accordance with their local benefiteys.

The fair value of the options granted is determinsthg a
binomial model reflecting each option plan’s chéeastics
(exercise price and period), the market data attithe of
allocation of the rights (risk-free interest rathare price,
volatility, expected dividends) and assumptions tas
beneficiaries’ behavior.

The following information complements the critelisted in
note 18.4 in respect of options granted duringpéod:

- Volatility reflects the historical volatility othe Valtech
share since September 15, 2003,

- The average period for which rights are helddtednined
for each individual plan,

- The risk-free interest rate reflects the rate liapple to
long-term government bonds,

These benefits may be complemented by amounts borne

directly by certain Group companies in France amoad.

In France, when they retire, Group employees receaiv
lump-sum benefit the amount of which is dependentheir
length of service and on other provisions of ttagiplicable
collective bargaining agreement. The Group’s olbiage in
respect of such pensions and lump-sum retirememtfiie
are determined on the basis of a method which ta&esunt
of employees’ projected final salaries and of thiep
economic circumstances specific to each countrgeored.

These obligations are recognized in the form ospenfunds
and of provisions recognized in the balance sheet.

« Health benefits program

The Group’s American entity self-insures its heddnefits
program. Medical expenses of less than USD 50,0@0
directly reimbursed by the Group. Beyond this feyuthe
Group is covered by a reinsurance arrangement.

The provision recognized in the balance sheet a&sfl¢he
amount of actual expenditure during the prior perfd006
civil year).

1.16.SHARE-BASED PAYMENT (IFRS 2)

The Group has decided to make early applicatiolrBfS 2,
“Share-based payment”, and to apply it, as proviftedby
the standard, to all its stock option plans ingiduwith effect
from November 7, 2002.

In accordance with the standard, share purchase
subscription options granted to employees are axdedufor
as follows: the fair value of the options grantadsumed to
represent the fair value of the services rendeyeehiiployees
in return for the options granted, is determineafathe date

-10 -

- Based on prior experience, it has been assumei nit
dividends would be paid by the Group.

1.17.PRoVISIONS (IAS 37)

A provision is recognized whenever a legal or comsive
obligation exists towards a third party the amoohtvhich
can be reliably estimated and which will probaldguire an
outflow of economic resources for its settlement.

If the amount or timing of the obligation cannot fediably
determined the item is accounted for as a continkigility
in off-balance sheet commitments.

As provided for by IAS 37, material
contingencies and losses with
maturities are disclosed on a discounted basis.

provisions for

1.18.REVENUE RECOGNITION (IAS 18)

Service revenues are accounted for net of sales tard of
any discounts or rebates granted.

When the Group is contractually remunerated orbdms of
time incurred, contract revenues and the associists are
recognized on the basis of time spent.

Fixed price contracts for periods in excess of gaar are
accounted for using the percentage of completiothaue
subject to the following particularities:

of When the outcome of a contract can be reliablynaded,
the revenue and costs recognized reflect the pegenof
completion of the contract as of the balance stie&;

reasonably foreseeabl
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-When the outcome of a contract cannot be reliablyl.22. EARNINGS PER SHARE (IAS 33)

estimated, its revenue is recognized to the exiktite costs
already incurred if it is probable that those cosiff be
recovered,;

- When a contract’s estimated total costs are gesx of the
contractual amount of revenue, a loss provisiaed®gnized
against those excess costs.

1.19.NON-RECURRING INCOME AND EXPENSE

Other income and expenséxclude the gains and losses
arising on disposal of tangible and intangible dixassets,
impairment of assets and restructuring costs.

1.20.COST OF NET DEBT

Net indebtedness comprises total current and nomesat
borrowings less the amount of cash and cash equitsalThe
cost of net debt comprises the associated net iacantd
expense of the period including any related gaintosses
arising as a result of hedging of exposure to @gerate or
foreign currency risk.

1.21.INCOME TAXES (IAS 12)

Deferred tax is recognized in the income statensmd
balance sheet to reflect the temporary differeniceghe
values of certain assets and liabilities for actimgnand tax
purposes.

Deferred tax is accounted for using the balancetdrability
method on the basis of the tax rates and otheiireggants in
force, or substantively enacted, as of the balaheet date.
The effects of any changes in tax rates on defetaad
amounts previously recognized in profit or lossdimectly in
equity, are recognized respectively in profit orsdp or
directly in equity, during the period in which tldbhanges
become definitive.

Deferred tax is recognized respectively in profitlass, or
directly in equity in the fiscal period, in the saway as for
the related items.

Deferred tax assets are recognized whenever itdbaple
that sufficient taxable profit will be achieved émable the
deferred tax asset to be recovered. The amountfefred
tax assets is reviewed at each balance sheet ddt¢hair
amount is reduced to the extent that it may no donge
probable to recover them; any such reduction may
subsequently reversed to the extent that it onesaappears
probable that sufficient taxable profit will be #daale for
their use.

Deferred tax assets and liabilities are offsetaifd only if,
subsidiaries have a legally enforceable right tooffecurrent
tax assets and liabilities and the amounts relateiticome
taxes simultaneously levied by the same taxingaiith

Deferred tax assets and
discounting.

liabilities are not subjext
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be

The Group discloses basic and fully diluted earsimgpr
share.

Basic earnings per share are calculated by dividitgprofit
by the average number of shares (less treasuryeshar
outstanding during the period.

Fully diluted earnings per share are calculatedilaigling net
profit, adjusted for the dilutive impact on the isasf the
goods or services to be received in the event efaise of
share purchase or subscription options, by the ageer
number of shares outstanding assuming conversiafl die
available dilutive instruments (i.e. stock optiorend
convertible bonds).

1.23. CHANGE IN THE GROUP'S ACCOUNTING POLICIES
AS OF JANUARY 1,2007

The accounting policies and measurement rules ey
the Group in its financial statements as of Decertie 2007
are identical to those applied as of December 806 with
the exception of the standards, amendments
interpretations which became mandatory as of Jgndar
2007 as detailed below:

and

— IFRS 7, “Financial instruments: disclosures™ this
standard details new disclosures required in résptc
financial statements. It stipulates that an entityst group
its financial instruments into classes of similar
instruments and, when disclosures are required,emak
disclosures by class. The two main categories of
disclosures required by IFRS 7 are Information altbe
significance of financial instruments and Inforroati
about the nature and extent of risks arising frorarfcial
instruments.

— The amendment to IAS 1, “Presentation of financial
statements — capital disclosures” which impliestaier
amendments to the capital disclosure requirementlat
an entity will disclose enough information abourafincial
instruments puttable at fair value to enable usafrs
financial statements to evaluate the entity's dhjes,
policies, and processes for managing capital.

— IFRIC 7, “Applying the restatement approach under
IAS 29, Financial reporting in hyperinflationary
economies”. As of the balance sheet date, the Gdidip
not consolidate any subsidiary whose functionatenoy
was that of a hyperinflationary economy as no srdity
exists within the Group.

IFRIC 8, “Scope of IFRS 2, Share-based paymentickvh
applies to arrangements where an entity makes share
based payments for apparently nil or inadequate
consideration. IFRIC 8 explains that, if the idéable
consideration given appears to be less than thevddie

of the equity instruments granted or liability imad, this
situation typically indicates that other considenathas
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been or will be received. IFRS 2 therefore appkes.the  The Group has decided that it would not make early
year ended 31 December 2007, no such arrangemergpplication of the following standards and intetatiens

existed in the group. expected to be adopted by the European Union d200§:
— IFRIC 9, “Reassessment of embedded derivative®RITF — Revised IAS 1, “Financial Statements Presentatiditie
9 indicates that an entity must assess whether an revision is aimed at improving users’ ability toayse
embedded derivative is required to be separated fhe and compare the information given in financial
host contract and accounted for as a derivativenvthe statements. The changes made are to require infiorma
entity first becomes a party to the contract. Sgbeat in financial statements to be aggregated on thés ks
reassessment is prohibited unless there is a cliarthe shared characteristics and to introduce a stateroént
terms of the contract that significantly modifide tcash comprehensive income. This amendment provides for
flows that otherwise would be required under thetiaet, mandatory application with effect from January Q02.
in which case reassessment is required. For theeysked
31 December 2007, no such changes occurred. — Revised IAS 23, “Borrowing costs”. IAS 23 provides
guidance on the accounting treatment for borrowiosts.
— IFRIC 10, “Interim Financial Reporting and Impainmtée Borrowing costs are interest and other costs iecuiyy
The text relates to the definitive nature of anpanment an entity in connection with the borrowing of fundn
of goodwill, or of financial assets classified aslchfor 29 March 2007 the International Accounting Standard
sale. Board (IASB) issued a number of amendments to I1AS 2
Borrowing Costs. The amendments eliminate the aptio
1.24.STANDARDS AND INTERPRETATIONS THE APPLICATION available under the previous version of the Stashdar
OF WHICH BECOMES MANDATORY AFTER DECEMBER 31, recognise all borrowing costs immediately as areasp.
2007 AND OF WHICH EARLY APPLICATION HAS NOT BEEN To the extent that borrowing costs relate to the
MADE, OR THE APPLICATION OF WHICH IS OPTIONAL FOR acquisition, construction or production of a qualify
2007 asset, the revised Standard requires that they be

capitalised as part of the cost of that asset. otler
The Group has decided that it would not make early borrowing costs should be expensed as incurreds Thi

application of the following standards and intetptiens amendment provides for mandatory application with
which become mandatory as follows: effect from January 1, 2009.
— IFRIC 11, “Group and Treasury Share transactions”— IFRIC 12 “Service concession arrangement”: this

provides guidance on applying IFRS 2 in three interpretation provides for mandatory applicationthw
circumstances: Firstly, IFRIC 11 gives guidance on effect from accounting periods beginning on or rafte
whether this is an equity-settled or a cash-settled January 1, 2008 and has not yet been adopted by the
transaction when a share-based payment involving an European Commission. The text provides guidance for
entity's own equity instruments in which the entity use of the financial asset and intangible assetemoid

chooses or is required to buy its own equity insgats accounting for service concession arrangementss Thi
(treasury shares) to settle the share-based payment interpretation does not apply to any material Group
obligation. Secondly, IFRIC 11 gives guidance owlio contracts in force as of the date hereof.
account in the individual entities' financial stagnts
when a parent grants rights to its equity instruisén — IFRIC 13 “Customer loyalty Programmes”: IFRIC 13
employees of its subsidiary. Finally, IFRIC 11 give addresses how companies, that grant their customers
guidance on how to account in the individual eediti loyalty award credits (often called ‘points’) whenying
financial statements when a subsidiary grants sigbt goods or services, should account for their ohligato
equity instruments of its parent to its employees. provide free or discounted goods or services if @hén
the customers redeem the points. Effective for ahnu
IFRIC 11 is effective for annual periods beginng or periods beginning on or after 1 July 2008.

after 1 March 2007.
— IFRIC 14 “The Limit on a Defined Benefit Asset

— IFRS 8, “Operating segments” IFRS 8 requires aityent Minimum Funding Requirements and their Interaction”
to report financial and descriptive information abdts IFRIC 14 addresses three issues: how entities ghoul
reportable segments. Reportable segments are imjgerat determine the limit placed by IAS 19 Employee Bénef
segments or aggregations of operating segmentsrideit on the amount of a surplus in a pension plan thay c
specified criteria. IFRS 8 is effective for annyeriods recognise as an asset, how a minimum funding
beginning on or after 1 January 2009. requirement affects that limit and when a minimum

funding requirement creates an onerous obligatiat t
should be recognised as a liability in addition that
otherwise recognised under IAS 19. Effective fonuad
periods beginning on or after 1 January 2008.

-12 -



VALTECH S.A. — Notes to the consolidated finarstiements - December 2( < valtech

NOTE 2 — CHANGE IN CONSOLIDATION SCOPE

The consolidated financial statements of Valte¢h 8nd its subsidiaries as of December 31, 200hidecthe accounts
of the companies listed below:

% % S
Company Country interest interest Date acquired or Corrfgtlé%eglon
2007 2006 created
Valtech S.A. Parent -
Valtech Training S.A. France 100%  100% 2002
Valtech Offshore S.A. 95% 95% 2003 Full consolidation
Valtech Agency SAS 100%  100% 2005
Valtech Technology Consulting SAS (dormant company) 100%  100% 2006
Valtech Axelboss SAS (dormant company) 100%  100% 2006
Valtech Ltd BGrirtz?rtl 100% 100% 1996 Full consolidation
Valtech Inc. 100%  100% 1997 Full consolidation
USA
Valtech AB 100% 100% 1999 Full consolidation
Sweden
Overland Mobil Kommunikation AB 100% 100% 1999
(dormant company)
Synaris AG 100% 100% 2000
Germany Full consolidation
Valtech GmbH 100% 100% 1999
Valtech A/S 100% 100% 2000
Denmark S At
Full consolidation
Par N° 1 A/S 100% 20001L|qU|d|dat|on
in 2006
South .
Valtech CO.LTD. Korea 50,793% 49% 2000 Equity method
Valtech India Technology Solutions Private Limit@9.99% owned
by Valtech Offshore; 0.01% owned by Valtech S.A) 95% 95% 2004 Full consolidation
Valtech India Systems Private Ltd India 100% 100% 2004 Full consolidation
Valtech India Software Services Private Limited 100% 100% 2005 Full consolidation

-13-
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NOTE 3 — GOODWILL

Goodwill arising from business combinations is edited,
at the time of acquisition, to the applicable cgeherating
units (CGUs)

These entities are defined as subsidiaries or gpbgral
areas within which the Group operates and whictegea

cash inflows that are largely independent of thehca
inflows from other assets or groups of assets. The
movement in the Group’s goodwill during the perisdas
follows:.

. Valtech India
(in thousands of euros) Expede Synaris Systems Private Ltc Valtech A/S - Valtech Agenc Total goodwill
USA Germany India Denmark France
As of December 31, 2006 51 3,687 8,395 444 1,37 13,9
Increase on the acquisition of a subsidiary 658 6
Decrease on disposal of a subsidiary -
Impairment recognized for the period - - -
Translation adjustment (5) 14 )
Other - -
As of December 31, 2007 46 3,687 8,409 442 2,037% 14,6

3.1. RECOGNITION OF GOODWILL IN THE CURRENCY OF
THE COMPANY ACQUIRED

In accordance with IAS 21, goodwill is recognizedthe
currency of the company acquired.

3.2.|MPAIRMENT TESTING

As specified by IFRS 3, “Business combinations”odwill

is not amortized but is instead subject to impairiesting
at least annually or more frequently if there apec#ic
indications of any potential impairment loss.

An impairment loss, allocated in priority againshya
goodwill, is recognized in the amount of any exceta
cash-generating unit's previous carrying amountr ate
recoverable amount.

Valtech tests its goodwill for impairment annuallg of
each balance sheet date, during the first quarteth®
following accounting period, and recognizes any
impairment losses as appropriate.

Goodwill is allocated to legal entity cash-genergtunits
with the exception of Valtech India Systems Privai

, the goodwill for which is allocated to the Glol&durcing
service line since the Group considers that it hs t
operating segment as a whole which has benefited the
acquisition.

The approach adopted by the Group mainly involves
comparing recoverable amounts for each of the Gsoup
operating divisions with the corresponding net tsse
(inclusive of goodwill). The recoverable amountse ar
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essentially determined by discounted cash flow yesial
applied to operating cash flows estimated for theed
coming years (in detail) and for two additional rgegéby
extrapolation), as well as to a terminal value.

The discount rate applied is a weighted average obs
equity reflecting the following parameters:

12/31/2007 12/31/2006
Cost of capital 10.78po 10.78%
Cost of debt after t: 2.909 5.00%
Growth rate for the three subsequen 5000 5.00%
years
Perpetual growth rate 0.04% 0.00%

The calculation reflects reasonable assumptionstoas
growth in revenues and the terminal values, which a
consistent with the market data available for eatlthe
Group’s operating divisions.

Additional impairment testing is performed if thesse
specific indications of any potential impairmensdo The
investment in associates (accounted for using thdtye
method) includes any applicable goodwill, for which
goodwill impairment is recognized on the basis mdi by
IAS 36 whenever the circumstances indicative ofhsuc
impairment defined by IAS 36 are met.

The goodwill related to the acquisition of interesBouth
Korean joint venture, increased by a gross amofunt o
€25,000, is displayed in the line “Investment is@sates”.
The South Korean joint venture is acquired in Nolsem
2000. This entity is accounted for using the eqoigthod.
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NOTE 4 — OTHER INTANGIBLE ASSETS

Sonware createa for own

(in thousands of euros) Software purchased use Total other intangible assets
December 31, 2006 398 274 67y
Change in scope
Increase 436 - 4B6
Amortisation and impairment (400) (139] (539
Disposal during the period - - -
Translation adjustment 5 - 5
Other changes - - -
December 31, 2007 439 14 579

The internally developed software developed indnidipart of the Duoshore project designed to assibie joint management

of projects by several Group entities.

It meets the criteria for capitalization definedI& 38.57 and is amortized, as for purchased so#iywover three years at most.

NOTE 5 — PROPERTY, PLANT AND EQUIPMENT

The following table summarizes the changes in ptgpplant and equipment:

Property, plant and equipment
(in thousands of euros) ] ) Total
let.ur.es and Office furniture IT equipment Other Finance
f|tt|ngs leases
As of December 31, 2006
Gross value 3,740 1,791 8,276 1,934 1,624 17,34
Depreciation (2,726) (1,593) (7,061) (1,178) (1,374) (13,932
Net value as of December 31, 2006 om 198 K21 756 150 3,43
Increase 965 207 870 171 9 2,30
Disposals (68) 9 (38) (30) (227
Translation adjustment (35) - - 3 (32
Depreciation (316) (124) (931) (221) (145) (1,737
Net value as of December 31, 2007 560 290 Bi1 679 101 3,84
As of December 31, 2007
Gross value 4,602 2,007 9,108 2,078 1,72 19,51
Depreciation (3,042) (1,717) (7,992) (1,399) (1,919) (15,669
Net value as of December 31, 2007 560 290 Bi1 679 101 3,84

Finance leases relate to fitting out of the Growesis offices and to computer equipment.

-15-
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NOTE 6 — INVESTMENTS

The following table summarizes the changes in itnests:

Other non-current assets
(in thousands of euros) Investmgnts in .Non-.current Total
associates financial assets Other long-term
Deposit .
investments

As of December 31, 2006

Gross value 393 483 2,932 2 7,8
Impairment - (4,187) (22) (4,209
Net value as of December 31, 2006 393 296 2,910 22 3,63
Increase 315 157 4]
Disposals - (222) ay (233
Impairment - - -
Translation adjustment (85) (134) 1) (220
Reallocation - - -

Profit from joint ventures

Net value as of December 31, 2007 623 296 2,711 10 3,64
As December 31, 2007

Gross value 623 483 2,733 1 7,84
Impairment (4,187) (22) (4,209
Net value as of December 31, 2007 623 296 2,711 10 3,640

. Investments in associates

Investments in associates relate to the acquisitibran
interest, initially of 47%, in a South Korean joiwménture
which took place in November 2000.

During 2006 and in agreement with its co-shareholthe

The restructuring undertaken in 2006 had also aswéd the
goodwill associated with the investment by €409,000is
goodwill had been fully impaired in 2006.

In 2007, Valtech S.A acquired 1.79% interest int¥eth CO.
LTD (Korea), increasing the % ownership from 49% to

South Korean company SK Namsan Bldg, the Group50.79%.

contributed to two transactions designed to reaipé

Valtech CO.LTD.(Korea), of which Valtech S.A. owned 49%

of the entity compared to 48.36% as of Januarp062

217 -

The main characteristics of the goodwill associatétti this
investment are set out in NotelBtangible assets
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Financial data for this company as of Decembe2807 may be summarized as follows:

(in thousands of euros) 12/31/2007 12/31/2006
Current assets 1,734 1,609
Non-current assets 122 143
Current liabilities 604 636
Non-current liabilities - -
Revenue 5,259 4,916
Expenses (5,038) (4,676)
Net profit (loss) 221 240

e Other investments

Other investments comprise an investment in Medhost

representing 16.05% of the voting rights in thititgn

Financial data for this company as of December2807
may be summarized as follows:

(in thousands of euros) 12/31/2007 12/31/2006
Revenue 12,2p6 9,45(
Net profit 949 29:
Equity (810 (1,903)
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Impairment losses amounting to €4 million have been
recognized in 2006 against this investment in otder
align its carrying amount on the amount that Vdltec
believes it could recover in the event of dispaxals
investment.

e Loans and deposits
Loans and deposits of €2.7 million comprise guarant

deposits paid on account of Group companies’ ptgper
leases.
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NOTE 7 — CURRENT RECEIVABLES

7.1. TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable as of December 31, 265kb
down as follows:

(in thousands of euros)

As of December 31, 2006

Gross value 30,074
Provision for impairment (232)
Net value as of December 31, 2006 29,842
Change 2,274
Movement in provisions (420)
Translation adjustment (834)
Change in the scope of consolidation

Other movements (IAS 32-39) 91)
Net value as of December 31, 2007 30,771
As of December 31, 2007

Gross value 31,398
Provision for impairment (627)
Net value as of December 31, 2007 30,771

In accordance with IAS 32 and 39, the programsattoir
trade receivables are maintained in receivablesstiodt-
term debt when, on analyzing the contract, thesrigk
respect of trade receivables are not
transferred to the financing institution.

The impact on the Group’s overdrafts as of Decenier
2007 is €3.5 million.

-19 -

(in thousands of euros)

substantially

Ageing of past due receivables but n

provision made 12/31/2007 12/31/2006
< 60 days 29,168 28,522
60-90 days 843 901
90-120 days 760 419
Total ageing of past due receivables but
no provision made 30,771 29,842
Included in this balance is factored
amount of 3,486 3,577
Movement in the allowance for
doubtful debts 12/31/2007 12/31/2006
Opening balance (232) (264)
Provision for doubtful debts recognised
in receivables (455) (38)
Amounts written off as uncollectible 21 71
Amounts recovered during the year - -
Provision for doubtful debts reversed - 15
Unwind of discount - -
Translation 39 (16)
Balance at end of year (627) (232)
Ageing of impaired trade receivables 12/31/2007 12/31/2006
< 60 days (80) (19)
60-90 days (188) (40)
90-120 days (359) (173)
Total (627) (232)
7.2.0THER RECEIVABLES

(in thousands of euros) 12/31/2007] 12/31/2006
Social security and tax receivables 17p3 1520
Other receivables 25 637
Prepaid expenses 129 1412
Advances and downpayments to vendors 3 12
Other receivables 3258 3320

* Prepaid expenses

Prepaid expenses record expenses recognized dheng
period, but which relate to subsequent periodspdide
expenses relate primarily to lease and insurangereses.
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NOTE 8 — SHARE CAPITAL

8.1.SHARE CAPITAL

As of December 31, 2007, the share capital of \¢alt®.A., which amounts to €1,351,534.90, compr&®&668,358 ordinary
shares, with a par value of €0.01. It is fully pajl

The changes for the period are as follows:

(in units) 12/31/2007 12/31/2006
Number of shares as of January 1, 2007 85 358 110 84 161 468
Capital increase - -
Options exercised 3310 248 1196 642
Number of shares as of December 31, 2007 88 668 358 85358 110

8.2. TREASURY SHARES

As of December 31, 2007, the company held a tataffgio of 214,900 treasury shares, representexs than 0.01% of its
share capital. The shares remaining in the pootfmdi of December 31, 2007 are held for sale toewhls employees or those of
related companies, either as part of the sharehpaecoption plan approved by the General Meetingovember 5, 1999, or as
part of future plans.

This portfolio comprises 214,900 shares purchasd®98 for €68,000.

8.3.RESERVES

The various components of consolidated equityuigiclg profit for the period, changed as follows:

(in thousands of euros) Share capital She.ire Reserves Treasury Translation Total
premium shares reserves

Equity at the beginning of the period 1,301 61,324 (34,596) (68) 265 28,226
Capital increase 51 1,230 - - - 1,281
Fair value of financial assets - 131 - - - 131
Goodwillimpairment on Korea JV - - - - - -
2007 profit for the ve: - - 2,572 - - 2,572

Recognition of share-based payments - - 92 - - 92
Treasury shares - - - - - -
Translation adjustment - - - - (637) (637)
Other - - - - - -
Equity at the end of the period 1,352 62,685 (31,932) (68) (372) 31,665
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8.4.BASIC EARNINGS PER SHARE AND FULLY DILUTED EARNINGS PER SHARE

The reconciliation between basic earnings per shagefully diluted earnings per share may be preskas follows:

Average number of

Net profit (loss) shares Earnings per share

2007
Basic earnings per share 2572 85,143,210 0.03
Dilutive effect of stock options - 3,701,430
Fully-diluted earnings per share 2572 88,844,640 0.03
2006
Basic earnings per share 2,319 84,675,274 0.03
Dilutive effect of stock options - 8,712,270
Fully-diluted earnings per share 2,319 93,387,544 0.02
Minority interests relate to Valtech Offshore:

(in thousands of euros) 12/31/2007 12/31/2006
Minority interests at the beginning of the period (21) (16)
Capital increase - -
Acquisition - -
Translation adjustment - 6
Other changes - -
Profit - attributable to minority interests - (11)
Minority interests at the end of the period (21) (21)

-21-




VALTECH S.A. — Notes to the consolidated finarstiements - December 2( < valtech

NOTE 10 — PROVISIONS FOR CONTINGENCIES AND LOSSES

10.1.CHANGE IN PROVISIONS

Provisions for . ’ ’
(in thousands of euros) Litigation loss on Restructuring P_ens!on USA medical Other Total
. costs obligations cover
completion
As of December 31, 2006
Current 294 307 489 - - 1090
Non-current 1825 208 215 P 2 338
Provisions as of December 31, 2006 942 307 2314 208 215 90 342
Change during the period
Increase 72 - 79 49 425 62
Reversal (253) (307) - - a9 (573
Reversal (use) - - (500) (465) 2p) (985
Change in scope of consolidation - - - - -
Other 3 - 21 - 29) -
Translation adjustment (188) - (22) ® (212
Provisions as of December 31, 2007 161 1570 278 153 31 228
As of December 31, 2007
Current 116 486 - - 15 61y
Non-current - 1219 278 153 16 1 664
Provisions as of December 31, 2007 161 1570 278 153 31 228

10.2. RETIREMENT BENEFIT OBLIGATIONS AND OTHER
POST-EMPLOYMENT BENEFITS

Pursuant to the laws and practices in each coutitey,
Group grants its employees retirement, accident and
disability insurance plans and health insurancengldn
France, each of the Group’s employees is grantagh-u
sum termination benefits. In other countries, tHang
depend on the country’s local legal framework, bess
and the previous practices of the subsidiary corazerin
addition to basic plans, there may also be defined
contribution or defined benefit plans, which in tlster
case, are partially covered by plan assets (shamy]s,
insurance contracts or other plan assets.).

- Standard regimes

In certain countries, particularly France, the Grou
contributes to standard social security regimeswbich
the expense recorded is equal to the contributiegaired
by the State authorities. The standard regimes
considered to be defined contribution plans.

are

- Defined contribution plans

Contributions paid depend exclusively on the aggregf
contributions paid and the yield on investments of
contributions paid. The Group’s commitment is ligditto
contributions paid which are recorded as expenses.
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- Defined benefit plans

The valuation of the Group’s commitment with respiec
these plans is calculated annually by independetuiaaes
using the Projected Unit Credit method. These ¢atituns
are based on assumptions relating to mortalityff sta
turnover, future salary projections and the reuidumaof
annuities paid.

- Post-employment and lump-sum termination benefits
Post-employment commitments are determined in
accordance with the accounting principles preseinteute
1.15. For pension plans, actuarial gains and losses
amortized under expenses in compliance with theidmr
method (actuarial gains and losses exceeding 10%eof
higher of the actuarial debt and the market valti¢he
financial assets are amortized over the averageluads
expected life of employees benefiting from thisla

For medical expense reimbursement plans, actugaials
and losses are amortized under expenses over gltkiae
average working life of the beneficiaries.
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Post-employment benefits are recognized in the @sdinancial statements based on the followingakdown:

(in thousands of euros) 31-déc-07 31-déc-06
Pension obligatior 278 208
Other employee benefits (US medical cover 153 215
Total 431 423
in more than five yea 431 423

For the purpose of carrying out actuarial valuajaime basic calculation assumptions were detedriryeactuaries for each
country, with specific assumptions (employee tusraates, salary increases) being fixed separfiielyach company.

Pension obligations OS" €MPIOYeel 55110007 | 12/31/2006
benefits
Provisions at the beginning of the period 208 235 423 659
Past service cost 70 (40) 30 (272)
Change in method - - -
Translation adjustment - () 22) 36
Provisions at the end of the period 278 193 431 423
Assumptions
Discount rate 4% 4%
Annual salary inflation rate 2% 2%
Average retirement age 63 62
Average rate of increase / (decrease) of mediqareses -11% 2%-4%

The discount rates refer to the rate of remunaratd
French government bonds over a 10-15 year period.

The US entity manages its external medical inswanc
program based on a self-insurance system. It haspsa
plan under the terms of which the Group reimburses
directly any medical expenses of less than USD (&D,0
Other expenses are covered by a reinsurance fuateinsyn
which the Group participates.

The estimate of the provision at the end of theopeis
based on actual expenses observed in the priard006
civil year).

10.3.LEGAL CLAIMS

In the ordinary course of business, the Group’s games
may be implicated in a certain number of legaljteation
and administrative proceedings. Provisions are @y
aside for expenses resulting from these proceediign
the outflow of resources is deemed probable andt the
amount may either be quantified or estimated within
reasonable range.

The amount of provisions retained is based on the
assessment of risk on a case-by-case basis anddiefmea
great extent on factors other than the stage optetion of
the proceedings, on the understanding that therpmme of
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events for

which proceedings are underway may

nevertheless lead to a reassessment of the risk.

To the Company’s knowledge, no other legal claim,
arbitration or exceptional event may have or hasihahe
recent past a significant impact on the financiasifion,
results, business or net assets of the Comparhed&toup.
Neither Valtech Group nor any of its subsidiariesiparty

to any legal or

arbitration proceedings which

the

management of Valtech believes may reasonably laave
significant negative impact on its results, bussnes
consolidated financial position.

(in thousands of euros) 12/31/2007 12/31/2006
Miscellaneous legal claims - 12
Tax reassessment (France) it | 282
Legal claims 44 294
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10.4.PROVISIONS FOR LOSS ON COMPLETION

When service contracts are fixed price, the Group’s
companies recognize a provision for loss on cornuglet
when the forecast cost of a contract is higher than
contractual revenue.

10.5.RESTRUCTURING COSTS
As part of the restructuring plans initiated duritige

previous fiscal years, the change in provision for
contingencies may be presented as follows:

-24-

) Workforce Unused

(in thousands of euros) reduction costs  offices Aggregate
Prqwsmn at beginning of ) 23414 231}
period
New plans - - E
Period expenses - 7 9
Utilisation - (500) (540)
Translation adjustment - )8 (188
Provision at end of period - 1,70p 1,905
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NOTE 11 —

CURRENT — NON CURRENT LIABILITIES

11.1.NON-CURRENT LIABILITIES
Non-current liabilities comprise:

(in thousands of euros) 12/31/2007 12/31/2006
Tax and social security liabilities - -
Liability on Valtech Agency acquisition 28 300
Liability on Valtech India Systems ) )
Private Ltd acquisition
Other 629
Non-current liabilities 28 929

11.2.CURRENT LIABILITIES

Other current liabilities break down as follows:

(in thousands of euros) 12/31/2007 12/31/2006
Tax and social security liabilities ,445 9,639
Other trade receivables 790 1,386
Deferred income 1,64 818
Liability on Valtech Agency acquisition 1,474
Other 513 704
Current liabilities 15,862 12,547

NOTE 12 — CASH, CASH EQUIVALENTS AND BORROWINGS

12.1.NET CASH AND CASH EQUIVALENTS

Cash and cash equivalents presented in the coassdi¢ash flow statement comprise cash (cash ah dnach call deposits), in
addition to cash equivalents (short-term, hightpid investments which may be easily converted sntmown amount of cash
and which are subject to a negligible risk of clemim value).

Investments with an initial term of more than threenths, but without the possibility of an earlythdrawal, in addition to
restricted bank accounts (blocked accounts), dtfeer those relating to the specific regulationsertain countries or sectors of
activity (foreign exchange controls, etc.), areleged from cash and cash equivalents in the cashdtatement.

(in thousands of euros) 12/31/2007 12/31/2006
Cash and cash equivale 4,537 4,16
Overdraft: (1,453 (3,404)
Factoring of receivable (3,486 (3,577)
Total (402 (2,817)
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12.2.BREAKDOWN OF BORROWINGS BY TYPE

(in thousands of euros) 12/31/2007 12/31/2006
Bank loans (portion > 1 year) - 351
Finance lease (portion >1 year) 64 -
Non-current borrowings [ ] 351
Bank loans (portion < 1 year) 23 928
Finance lease (portion < 1 year) 163 -
Overdraft 4 939 9&1
Current borrowings 545§ 7909
Total borrowings 5518 8 260
12.3.BREAKDOWN OF BORROWINGS BY MATURITY
(in thousands of euros) 12/31/2007 12/31/2006
<1year 5 454 7909
1-5 years 64 351
+5 years -
Total 5518 8 260
12.4 BREAKDOWN OF BORROWINGS BY CURRENCY
(in thousands of euros) 12/31/2007 12/31/2006
Euros 4029 5 846
Pounds sterling - 119
uUsD 1008 1819
Indian rupee 374 476
Danish Kroner 107 -
Total 5518 8 260

12.5.FINANCIAL COVENANTS

Most of the financing contracts concluded by thewprcontain the usual clauses in the event of dtefaw@ significant adverse
change in the financial position of Valtech S.Adats subsidiaries. In light of these clauses,gaificant deterioration in the

Group’s financial position may lead to a significaortion or even all of its credit lines fallingiel.

12.6.FACTORING OF RECEIVABLES
Pursuant to IFRS 1, the Group has elected to d@y32 and IAS 39 relating to financial instrumeassof January 1, 2005.

In accordance with IFRS (IAS 39), the trade acceuateivable assigned as part of a factoring ageaemithout transferring
the risks of collection, should remain in the tradeeivable accounts, as the balancing entry foo\ardraft account. As of

December 31, 2007, the impact on cash is €3.5amilli
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NOTE 13 — SEGMENT INFORMATION

13.1.GEOGRAPHIC SEGMENTS

For management purposes, the Group carries ohu#imess based on four geographic regions. Geagraplities constitute
are the only profit centers with a complete sep@fformance measures. Primary level segment infioma&orresponds to the
geographic segments where the Group is located:

- France

- Rest of Europe,

- United States,

- Asia.

Intra-group relations are recorded at market pritésbilities relating to the Group’s managemeng atassified under the
“Other” column. The Group’s segment informatiomd®ecember 31, 2007 is presented as follows:

13.1.1. GEOGRAPHIC BREAKDOWN BY CUSTOMER LOCATION

12/31/2007
France Rest of United States Other Total
Europe
Revenue
Revenue from third parties 36,829 49,960 BB, 2,826 106,704
Other operating income 43 11 - - 54
Total operating revenue 36,872 49,971 BB, 2,826 106,798
Income statement
Operating profit (683) 4,903 34 127 4,127
Minority interests - - - - -
Share of profits of associates 4) - - 2P 56
Depreciation, amortization and impairment (exclgdgoodwill) (991) (821) (278) (196) (2,2§6)
Impairment of goodwill - - - - -
Profit before tax (839) 4,756 (158) (1y6) 3,58B
Corporate income tax (110) (1,226) 325 (2,013
Net profit (loss) for the period (950) 3,530 168 76 2,512
Balance sheet
Goodwill (net value) 6,698 4,886 1,060 1,917 14p21
Current assets 17,787 16,701 ,804 491 39,43
Non-current assets 9,124 9,538 1,796 3,411 23B69
Cash and cash equivalents 1,829 1,941 420 347 463
Liabilities 16,402 11,034 13D 2,442 31,p68
Other information
Investments for the year
« Intangible assets 50 131 22 239 436
» Tangible assets 889 584 316 519 3@
* Financial assets 351 116 2 1 475
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12/31/2006
France Rest of United States Other Total
Europe
Revenue
Revenue from third parties 32,036 44,449 275, 2,336 99,296
Other operating income 341 17 8 9 374
Total operating revenue 32,377 44,466 483 2,344) 99,6710
Income statement
Operating profit 590 2,915 26 4 ,58
Minority interests - - - L1 1|
Share of profits of associates - - - - -
Depreciation, amortization and impairment (exclgdgoodwill) (789) (707) (401) (146) (2,0p3)
Impairment of goodwill - - - - -
Profit before tax 562 2,733 (49) 4b 3,401
Corporate income tax 17) (745) (200) @ap) 9792)
Net profit (loss) for the period 545 1,988 (249) 3p 2,419
Balance sheet
Goodwill (net value) 4,954 4,931 2,037 2,084 13 P56
Current assets 11,269 20,197 ,868 946 38,p80
Non-current assets 12,491 7,447 583 2,910 2391
Cash and cash equivalents 2,427 1,307 290 140 406
Liabilities 9,598 14,857 4,557 1,135 30147
Other information
Investments for the year
« Intangible assets 138 214 89 49 489
» Tangible assets 432 666 279 149 526
* Financial assets 186 288 120 64 658
13.1.2.GEOGRAPHIC BREAKDOWN BY LOCATION OF RESOURCES
12/31/2007
France Rest of United States Other Total
Europe
Revenue
Revenue from third parties 31,830 49,146 01558 9,667 106,704
Other operating income 43 11 54
Total operating revenue 31,873 49,157 QB3 9,667 106,798
Income statement
Operating profit (316) 4,397 93 47 4,137
Minority interests - - - - -
Share of profits of associates 3) - - 2599 56
Depreciation, amortization and impairment (exclgdgoodwill) (453) (665) a72) (996) (2,2§6)
Impairment of goodwill - - - - -
Profit before tax (351) 4,283 (64) (285) 3,58
Corporate income tax (91) (1,089) 307 (1B8) (]J,;l
Net profit (loss) for the period (441) 3,194 243 243 2,512
Balance sheet
Goodwill (net value) 1,676 3,667 43 9,285 14p21
Current assets 13,764 14,678 3156 6,946 39,43
Non-current assets 4,253 8,510 753 10,3%3 23B69
Cash and cash equivalents 1,829 1,941 420 347 463
Liabilities 16,402 11,034 , 130 2,442 31,p68
Other information
Investments for the year
« Intangible assets 21 116 2 297 436
» Tangible assets 686 519 256 844 3@
* Financial assets 351 116 2 1 475
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France

12/31/2006
Rest of

United States

Europe

Other

Total

Revenue
Revenue from third parties
Other operating income

23915
327

42 327
14

o

18 153
33

99 29
374

Total operating revenue

24 242

42 341

je e/

18 186

99 67]

Income statement

Operating profit

Minority interests

Share of profits of associates

Depreciation, amortization and impairment (excludgoodwill)

Impairment of goodwill

Profit before tax

Corporate income tax

Net profit (loss) for the period

Balance sheet

Goodwill (net value)
Current assets
Non-current assets
Cash and cash equivalents
Liabilities

Other information
Investments for the year
« Intangible assets

« Tangible assets

« Financial assets

425

(496)
414

414

1379
7602
11977

5894

113
353
153

2792

(643)

2 620
(716)
1904

4931
19 830
7 447

14513

130
404
174

(32)

(240)

(110)
(225)
(335)

57
4 065
562

2 470

49
153
66

39

(69

36

(
33

75
67
35

72

197
6149
269

a N ©

489
526
658

13.2.BUSINESS SEGMENTS

Secondary level segment information correspondlsedsroup’s operating divisions:

- Consulting
- Business services
- Global sourcing

12/31/2007

12/31/2006

Revenue by business segment
Consulting

Business services

Global sourcing

55,950
37,624
13,184

50,932
35,824
12,914

Total revenue

106,758

99,670

Total current and non-current assets
Consulting

Business services

Global sourcing

26,243
21,464
15,905

31,285
21,004

9,482

Total current and non-current assets

63,612

61,771

Investments
Consulting
Business services
Global sourcing
Other

742
1,773
1,021

383

808

824
58

Investments for the year

3,536

2,673
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NOTE 14 - EMPLOYEE DATA

14.1.AVERAGE WORKFORCE AND EMPLOYEE EXPENSES

12/31/2007 12/31/2006
Average number of employees
Billable Non-billable Billable Non-billable
France 346 5 4 210 40
United States 123 0 2 82 26
Europe (excluding France) 281 25 233 53
India 397 25 384 51
Total 1,147 16p 909 701
Personnel costs (including social security expenges 12/31/200 12/31/2006
Cost of sales ,529 ,425
Selling costs 5,095 5,634
Administrative expenses 8,381 8,449
Total ,665 ,Ba8

Individual Training Rights (DIF)

In accordance with Opinion 2004-F of October 13)20f In certain limited cases (request for Individuahifiing Vacation
the urgent issues task force of the French Accognt(“CIF”) or in the event of redundancy or resignajiowhere such
Standards Committee (CNC) on the recognition oividdal expenses may not be considered to remunerate fsg¢uveces, the
training rights (“DIF”), the expenses committedr@spect of resulting short term commitment is provided fortive accounts
individual training rights represent a period exgerand for the fiscal period, as soon as the obligatiorthe employee
therefore do not give rise to a provision but aldisure is becomes probable or certain.

presented in the notes regarding the volume ofshatithe

fiscal period end of the available portion of tights with an

indication of the volume of hours that have not rbe
requested by the employees.

With regard to individual training rights, for namvil servants
g/ith open-ended employment contracts at Valtechu@soFrench
entities, the volume of hours of rights that araible but not
consumed is 11,043 hours as of December 31, 2007.

14.2.SUBCONTRACTORS

12/31/2007 12/31/2006
Average number of subcontractors
Billable Non-billable Billable Non-billable
France 39 - 40
United States 29 - 32
Europe (excluding France) 41 3 33
India 2 5 6
Total 111 8 111 7
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NOTE 15 — ADDITIONAL INFORMATION ON OPERATING RESUL TS

15.1.0OPERATING EXPENSES

(in thousands of euros) 12/31/2007 12/31/2006
Salary costs 54 746 50 131
Social charges 11 450 10 887
Share-based compensation 92 265
Depreciation and amortization 2277 1411
Impairement losses on investment - 407

Impairement losses recognised / ( reversed) o treckivables 479 (71)
Other 32 569 33103
Total operating expenses by type 101 613 96 133
Cost of sales 72 632 66 952
Selling costs 6 664 7 339
Administrative expenses 22 317 21842
Total operating expenses by destination 101 613 96 133

15.2.0THER OPERATING INCOME AND EXPENSES

(in thousands of euros) 12/31/2007 12/31/2006
Gains (losses) on sale (66
Other (952 4
Total (1,018 4

The Other cost in the above table relates to casiried by the Group in search for financial pagne
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NOTE 16 — FINANCIAL INCOME (EXPENSE)

(in thousands of euros) 12/31/2007 12/31/2006

Interest expense on financial debt (394 (364)
Financial income 145 13
Cost of net debt (239 (233)
Change in provisions for non-current assets 12 (239)
Other financial income (expense) (344 16
Translation adjustment (259

Other financial income (expense) (561 (70)
Total (800 (303)

NOTE 17 — DEFERRED TAX

17.1.ANALYSIS OF THE TAX CHARGE
The Group recognizes tax receivables in respetarofosses
The tax charge for the period may be analyzed lasfs: carried forward when the profitability of the egtitoncerned
allows their recovery to be predicted reliably.

(in thousands of euros) 12/31/2007 12/31/2004 Pursuant to IAS 12, deferred tax assets and lisgsilare not
subject to discounting.

Current tax income (expense) (B4 (487 The analysis of deferred tax by category breaksndas
Change in deferred tax @17 (486 follows:
TOTAL (1011 (973 (In thousands of euros) 2007 deferred | 2006 deferred
tax asset tax asset

. . . . . Taxreceivable on loss 298 2 62
Deferred tax recognized in the consolidated financi consoligation adjustments 83 .
statements for the period ended December 31, 205 into Temporary differences 78 6
account the local corporate income tax rate ofcthrmpanies
concerned.

12/31/2007 2 39 279

17.2.DEFERRED TAX

The significant amount of losses carried forwarsegated
by some of the Group’s companies led to the comeding
receivable not being recognized in the absenceangible

Deferred tax assets recognized at December 31, 2@97be
analyzed as follows:

forecast data.
) Deferred tax | Deferred tax
(in thousands of euros) R~
asset liability
deferred tax asset] deferred tax asset
Beginning of the period 2788 (in thousands of euros) not recognized in] not recognized in
2007 2006
Tax expense (377
Translation adjustment (42) Valtech SA (Tax Group) 14,389 16,484
Change in methods - Valtech Training (France) - 137
Change in consolidation scope E Synaris (Germany) 560 1,225
Valtech Denmark - 960
Period end 2 3%9 -
Total 14,949 18,806
Of which current portion 1376 -
Of which non-current portion 1183 -
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17.3.TAX PROOF

Corporate income tax for the year is computed tphapg the effective tax rate at the end of thedisyear to the profit before
tax as of December 31, 2007. In France, deferreistealculated based on a tax rate of 34.43%.r&benciliation between the
theoretical tax calculated on the basis of thelleggarate in France and the effective tax is devs:

(in thousands of euros) 2007 2006

Net profit 2,5f2 2,3

Tax expense 1,0p1 9

Minority interests -

Share of profits from associal (260

Profit b efore tax 3,3p3 3,3

Theoretical tax (expense) (1,144 (1,101

Other permanent differences (280 (40

Use of tax receivables in respect of prior perossés - (58

Tax receivables recognized for prior period los 9p: 1

Tax receivables not recognized in the period (402

Income non subject to tax 9

Tax rate variance between different count 4F¢ 1

Difference relating change in localtax rates (244

Reversal of deffered tax assets previously receghis (394

Reversal of unused deferred tax liabili

Share-based compensation (28 (88

Actual tax income (expense) (1,011 (973
L | |
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NOTE 18 — SHARE-BASED PAYMENT

Valtech Group has set up share option plans reddorecertain categories of employees. Share opglans allow the
Board of Directors to allocate options granting biemeficiary the option to obtain Valtech sharea gtice calculated
on the basis of the average share price durin§Qtaays prior to their allotment.

18.1.DESCRIPTION OF THE VALUATION MODEL

Pursuant to IFRS 2 “Share-based payment”, share
subscription or share purchase options granted to
employees are recognized in the financial statesnent

based on the following terms: the fair value of the

options granted, which is deemed to correspond to
the fair value of services rendered by employees in
consideration for the options received, is deteeain

at the grant date.

The fair value of the stock options is determinedeul
on the binomial model, which takes into considerati
the characteristics of the plan (exercise pricerege
period), market data on the grant (risk-free ratere
price, volatility, expected dividends) and a bebavi
hypothesis of the beneficiaries, such as the eserai
options before the end of the period during whiuéyt
may be exercised.

18.2M OVEMENTS IN SHARE OPTION PLANS DURING THE PERIOD
Data relating to open share option plans are sumathbelow:

2007 2006

Number of options

Average
exercise price

Average

Number of options . .
exercise price

Number of non-exercised options at December 31, 200
allocated

cancelled

exercised

lapsed

Number of options not exercised at December 31, 200

Number of options exercisable at December 31, 2007

8,451,501 0.72 10,640,557 0.69
(439,401) 1.22 (1,059,582) 0.82
(3,310,348) 0.39 (1,129,474) 0.36
(1,000,322) 0.70 -
3,701,430 0.96 8,451,501 0.72
3,701,430 6,672,502
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18.3.SHARE OPTION PLANS AT DECEMBER 31,2007

Decision of the Board of Number of 2007 . . Number of 2006 . .
. Plan closure date . Exercise price ) Exercise price
Directors options options
2/16/1999 12/16/2009 25,300 0.02 53,490 0.02
2/16/1999 12/16/2009 - 0.61 173,092 0.61
4/19/2001 4/19/2006 - 5.50 - 5.50
10/3/2001 10/3/2006 - 1.43 241,401 1.43
10/25/2002 10/25/2007 - 0.39 911,221 0.39
10/25/2002 10/25/2007 - 0.39 2,632,655 0.39
9/24/2003 9/23/2008 124,633 1.03 157,645 1.03
12/31/2003 12/31/2008 365,000 0.90 565,000 0.90
1/26/2004 1/25/2009 30,500 0.90 207,000 0.90
1/26/2004 1/25/2009 42,500 0.97 47,000 0.97
4/9/2004 4/8/2009 481,071 0.98 501,071 0.98
4/9/2004 4/8/2009 1,178,926 0.98 1,183,926 0.98
6/29/2004 6/28/2009 - 0.89 36,000 0.89
9/7/2004 9/6/2009 30,000 0.68 118,000 0.68
12/13/2004 12/12/2009 1,500 0.96 4,000 0.96
5/30/2005 5/25/2010 1,422,000 0.96 1,620,000 0.96
Number of options and average exercise price 3,701,430 0.96 8,451,501 0.7p
18.4.FAIR VALUE OF OPTIONS ALLOCATED DURING THE PERIOD
No new share allocation plans were issued in 2007
Principal hypotheses 2007 2006
Valuation model Binomial Binomial
Share price at the grant date -
Exercise price at the grant date -
Expected volatility -
Risk-free interest rate at the grant date -
Expected dividend payout rate -
Fair value of option -
18.5.IMPACT OF PAYMENTS IN SHARES
(in thousands of euros) 12/31/2007 12/31/2006

Cost of sales 17 57
Selling costs - -

Administrative expenses 74 19(
Period expenses 93 264
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NOTE 19 — OFF-BALANCE SHEET COMMITMENTS

Off-balance sheet commitments may be presentedllas/é:

19.1.CONTRACTUAL OBLIGATIONS

Fixed assets subject to a finance lease contratichw
effectively transfers to the group the risks anddfigs of
property are recognized as assets under propeddpi pnd
equipment (fixtures and equipment).

Operating leases may be presented as follows:

) Less than More than

in thousands of euros|

( 12131/07 oneyear 1to5yrs 5years
Operating leases 11 31: 407( 7 05¢ 187
Total 11 311 4070 7 055 187

The change in commitments for non-cancelable offieses in
London are not included in this table, given tharavision for
contingencies has already been recognized in ctiopnewith

measures to streamline the Group’s real estatésasse

19.2.GUARANTEES GIVEN

Valtech Group granted the following guarantees:

(in thousands of euros) 12/31/2007 12/31/2004
Guarantees for lease contracts ,913 14,49
Medhost securities provided as collateral
Guarantees given to banks 878 87]
Total 9,79'1 15,37

1

These guarantees, granted at the outset, haveollosvihg

characteristics:

First demand guarantee for a period of fifteearg for
an initial amount of £22.4 million for the lease of
premises located in London. The amount of the
guarantee is equal to the amount of lease paynfients
the total period of the lease. The residual amofithe
guarantee is £6.061 million, a portion of which bagn
recognized in the consolidated financial statements
under provisions for contingencies in respect aisenl
premises;

- A bank guarantee was granted at first demandvour
of MEAG Munich Ergo Kapitalanlagegesellschaft
GmbH in respect of the lease of the premises Idcate
Germany. The amount of the guarantee is EUR59,000

- A bank guarantee was granted at first demand iorfav
of UTI Bank Ltd. in respect of various loans whitéve
been or will be granted in Valtech India Systenmisd®e
Ltd subject to an overall limit of €875,000.

- A bank guarantee was granted at first demand iauiav
of Axis Bank Ltd in respect of bank guarantee giten
Customs Department towards import of goods to
Software Technology Park of India for a value oRIN
150,000.

19.3.PRICE VARIATION CLAUSES

Valtech no longer has any commitments relating am-e
outs on the acquisition of investments, based amabie
elements.

19.4.GUARANTEES RECEIVED

Bank guarantees for office lease rights

Valtech Group’s banks granted a guarantee forahsd of
offices for a total amount of €141,200.
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NOTE 20 — RELATED PARTIES

Securities accounted for under the equity methtattedo the acquisition of an investment in a Sdfinean joint venture, in
which a 47%-stake was acquired initially in NovemB@00. In fiscal year 2006, the Group participatetvo recapitalization
operations in the company Valtech CO.LTD.(Koreapgreement with its joint shareholder, the compiaeyprporated under
South Korean law, SK Namsan Bldg. On completiothef transaction, Valtech S. A owned 49% of Valt&B.LTD.(Korea),

compared to 48.6% as at January 1, 2006. In 20@itesh S.A acquired 1.79% of Valtech CO.LTD.(Korgaint venture,

increasing its ownership percentage to 50.79%.

The transactions with equity consolidated entiéiessas follows:

(in thousands of euros) 12/31/2007 12/31/2006

Valtech CO. LTD (Korea) receivables 80 147
Accrued interest
Current liabilities
Significant relations with Valtech CO. LTD (Korea)

Direct and indirect compensation to the executigdiés, in the form of salaries, directors’ feesotmer fees recognized by
Valtech S.A. or its subsidiaries in fiscal year 2pBreaks down as follows:

(in thousands of euros) 12/31/2007 12/31/2006
Short-term benefits (Fees and salaries) 1,866 1,021
Post-employment benefits -
Directors' allowance - 89
Share-based payment 74 132
Lump-sum termination benefits 89
Period expense 2,02 1,242

The increase in short term benefits in 2007 is tduappointment of a new CEO in 2007 and the appwnt of two salaried
board members in the board of directors whose driees are displayed in the above table.
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